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Roll Ne...B2%x5el
Time allowed ; 3 hours Maximum marks © 106

Total number of questions : 8 ' Total number of printed pages : 8

NOTE : Al references to sections mentioned in Part-A of the Question Paper relaie to the
Income-tax Act, §861 and the relevant Assessment Year 2O000.10 unless stoted
alherivise,

PART..A

{Answer Question No. ¥} which is compulsory -
and any three of the rest from this part.}

i. {a} Choose the most appropriate gnswer from the given options in respect of the
v following having regard to the provisions of the relevant direct tax laws @

(i} Income-tax in India is charged at the rate(s) prescribed by -
{::t,'fl The I".inance..ﬁc{; ) s
{b} The Income-tax Act
{¢} The Ceniral Board of Direct Taxes
{d) The Ministry of Finance.

(1) Under the Income-tax Act, 1881, {iepreciatieﬁ on machinery is charged
OFL '
{a} Purchase price of the machinery
thy Market price of the machinery
(e} Written down value of the machinery
{d) All of the above.

{itt} Income accruing in India in previous year is taxable for -
{a} Hesident
{) Not ordinarily resident
{¢} Non-resident

{4} All of the abovse.
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{ivl Sandeep purchased g house for his residential purpose after taking a loan in
danuary, 2007, During the previous year 2008-09, he paid interest on loan
R=.1,87.000. While computing income from house property, the deduction is
allowable to the extent of

{a} Rs.30,000
(b} Rs.1,00,000
{c} Hs.1,67.000 |
{d} Rs.1,50,000. .

{v] Which of the following is an ‘asset’ under section Zea) of the Wealth-tax Act, |
1957 —

(a} Equity shares in a company
(bl Balance in provident fund
(e} Motor car held as stock-in-trade
{d} Jewellery for personal use.
{1 mark eoch)

{b} Re-write the fi}iiﬁm'ﬂg sentences after filling-in the blank spaces with appropriate
word{s¥/figure(s) :

{#) Deduction for bad debt is allowed to an assessee carrying on buﬂnfﬁw in the
year in which the debt is &8 bad. " . gurer” .

(ity Deduction available under section 80GG towards rent paid sha}} not exceed
Bs. .. per month, e

<

{1t} If is obligatory for an assessee to pay advance tax where the amount of tax
payable iz Bs. oF IoTe.

{iv) A belated return af income can be filed at any time before the expiry of
from the end of relevant assessment year.

{v} Wealth.-tax is levied on the net wealth of a person as on 31 March, this date
isknownas _ date.

£ mark each}

e} Rajan is an emplovee of a private limited company and gets the fellewing emolyments
during the previous year ended on 31% March, 2008 :

g Salary 1 Rs.06,0600;
Salary in lieu of leave : Ks.8,000;
Entertainment allowance: Rs 16,000, and
Commission : Bs.8,000,
Rajan's son studies in g school which 1s owned and maintained by the company.
The cost of education in & similar school in the locality is Rs. 22,0600 per year, but
the company charges Rs.4,000 from Rajan, Balary of a domestic servant provided
to Rajan by the company is Rs.6,000 and the same is paid by the company. The
company purchases a compuier ol 1% April, 2008 for Re.56,000 which is given io

HO009FTL (NN Conid.




263

Rajan for office and private use. The company purchases a refrigerator for Re. 20,000
en 30% June, 2008 for personal use of Rajan. Rajan and the company both contribute

r Ha.12.000 towards recognised provident fund. Rajan deposits Bes 40,0008 towards
publie provident fund. Rajan earns Rs 1,900,000 by way of rent from a vacant plot
of land. Computs the taxahle income and tax Hability of Rajan for the assessment
yvear 2008-10, '

(5 marks)

2. {ar ¥Frem the follewing profit and loss aeccount of Vipay for the year ended
31 March, 2008, compute his total income and tay lability for the assessment
year 2008-10G ; :

He, Ra.

Interest on capital 12,000 Groess profit 5,10 0840

Insurance - - 2,060 Brokerage 36,600

Bad debis 36,000 Bad debts recoverad - 15,000

? Depreciation 34,600 {earlier allowed as

Advance iax 25,001 deduetion)

(eneral expenses 12,600 Bundry receipts 158,600

Advertisement 5800 Interest on debentures

Salary (Gneluding salary (gross} {TDS Bs 4,120} 40,800
ke e 0t Vinay Ba20.000) i o800 v v

Interest on loan g, '

Net profit 4 043,000

6,313,000 §,13.000

Additienal infermation -

{i} The amount of depreciation allowable as per inceme-tax rules is Bz 42,004,
{it} General expenses include Re 5,008 piven as sontribution to a political party,
{11} Vinay pays Ra.5,200 as premium on his own life insurance peliey of Bs.58,000.
{iv} Loan was ebtained for payment of income-tax.

. (4 marksi
(b} Write short notes on any fwo of the follewing .

{i} Taxation of zere coupon bonds
(ii} Share of profit from partnership firm
fiit) Exemption of income of newly established units in special economic zone.

{3 marks eachl

{c} State, with reasons in brief, whether the following statements are correct or incorrect

{i} Unabsorbed depreciation of any year can be carried forward for set-off for an
unlimited peried of time.
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(1} An individual is net lable to pay fringe benefif tax.

(i3} The entire amount of winning from lotteries is taxable at a special rate of
meome-tax.

{iv} Income of minor child ia included in the income of his parents under the
ncome-tax Act, 1961 in all cases.

{v} When the prize is given partly in cash and partly in kind, tncome-tax will be
deducted fresn cash only.
(1 mark each)

3 {a) Distinguish between any three of the following :
of “(i) ‘Gross total income’ and ‘total income’.
/{ii} ‘Recognised provident fund’ and ‘statutery provident fund’,
(i1} ‘Compulsory best judgment assessment’ and ‘discretionary best judgment
assessment’. _ :
/vy ‘Exemptions’ and ‘deductions”.
{4 marks each;

(b} What is the time-limit for deposit of ‘tax deducted at source' (D) to the credit
of Central Government ?

£33 meerrlesd

4. {a} What are the special provisions for {:ﬁmpizt.ing profits and gaing of retai] business 7
;7 (5 marksi
{b} What are the provisions relating te clubbing of income arising to spouse from the

~  ussets transferred ?
' 5 marksg)

{¢} Alka is carrying on tesgtile business. Compute her nef wealth from the following
details of her asseis and alse defermine her wealih-tax lability for the assessment

4 year 2000-14 ;
Market Value
{Ra.)
{i} Land in rursl ares {it lies within 8 kme. from &

municipality baving a popuolation of mere than 10,000,
land was purchased in 1990, construction is permissible) 48 00,000
€11} Lang in urban area {held_&s gtock-in-trade zinee 2001 35, bl (HH)
{131} Motor cars 8,60,000
{ivy Adreraft for use of employees and auditors 1,25,00,000
{v) Bank balance ' 12, 06,000
{vid Guest hopse sitvated tn rural ares 10,560,000
2120069/TL (NS} Contd...




263

Market Vaiue

B

{Rs.}
{vii} Residential fiats of identical size provided to emplovees
near the {actory {salary of employees does not exceed
Ras 500,000 in a year) 300,600
{viii} Residential house given to general manager (whose annual
salary is Rs.15,00.000) 95,00 000
(ix} Cash in hand as per cash book 2,030,080

ix} Twe residential houses let-out ont rent {(value of each being Rs. 22 lakh; one is
let-out for 250 days during the financial year 2008-09)

Alka has taken a lsan of Rs.24 08,000 for acguiring the afreraft; Hs 550,040 for
urban land; and"Rs, 4,060,600 for residential house given to general manager,

{5 marks)

4

B {a) Anurag sells a plot of land on 8™ July, 2008 for Rs.40 lakh and paid brokerage on
its sale @1%, He purchased this plot en 19% Decermnber, 1986 for Rs. 420,600, On
i* February, 2008, he purchased a residential house for Rs.15 lakh. He owns one
residential house on 8% July, 2008, The cost inflation index for 1986-87 was 140
and for 2008.09 is 582, Find out the amount of ¢apital gains chargeable fo fax
for the assessment year 2009-190. Suppose Anurag sells the new residentizl house
before 1 February, 2002, whai will be the taxable amount of capital gains and in
which year it will be charged fo tax ? If Apurag purchases any other residential
house before 17 February, 2611, what will be the {axable amount of capital gains
and in which vear it will be charged to tax ?

3 maorks)

{h} Danny has the following investments in the previeus year ended 31% March, 2009
{i} Es.7,160 received as interest on seecurities of Rarnataka government.

(ii} Hs.9,000 received as interest on securitiss of a listed paper manulacturing
company,

(i1} Rs.7.200 received as interest op ihe unlisted securities of a sugar company.
{iv} Hs.30,000, 11% securities {unﬁistad} of a textile company.

(v} Rg.20,000, 10% Tamil Nadu government loan.

{wi} Bs.b0,000, 153.5% listed debentures of Dolly lad,

Interest on all securities is payable on 0% June, and 81* Decernber. The hank
charges 1.5% commnissien on net realisation of interest as collection charges,
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Planny also received Re 15,000 as director’s fee from & company. His other incomes
are - winnings from herse race : Rs. 25000 {gross); and interest sn post office
savings bank account : Ra.6,000.

Find eut taxable income of Danny from other sources for the assessment year
2008-10.

(& marks)

{¢} “Loss under any head of income for any assessment yvear can be sef-off againgt the !
income from other heads of income but when it hag 1o be carried forward for being
set-off, it can only be set-off from income under the same head.” Explain. ]

(5 merka)

6. {a} Hohit is the owner of a house property, s munieipal valuation is Re 80,000, It
has been let-sut for Bs.1,20,000 per annum. The local tazes payable by the owner i
amount to Ba. 16,600, but as per agreement between the tenant and the landlord,
the tenant has paid the amount direct to the municipality, The landlord, however,
hears the following expenses on tenant’s amenities :

Hs.
Extension of water connection 3,000
- Water charges 1,530
Lify mﬁint&nﬂﬂc@. e . 3,.5.%.;. e
Salary of gardener | ) 1,800
Lighting of stairs 1,209
Maintenance of swimming pool VB0
The landlord claims the following deductions
Hepairs and cellection charges 1,000
Land revenue paid ' 1,500

Compuie the taxable income of Rohit frem t‘n& house property for the assessment
year 2008-10,

£10 mgrks)

{b} What are ‘capital assets’ ? What items are not included in capital assets 7
(5 morks)

PART...B

7. Attempt any four of the following :

{a} “Bervice tax is generally payable by the service provider, but there are certain
situations in which service receiver ig liable to pay service tax.” Explain.
{5 marks}
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{5:,) What are the due dates for payvment of service tax by different assessees 7
€5 rarks)

¢) lndicate the ameunt of interest payable for late payment of service tax and the
.- amount of penaliy payable for late filing of return of service tax.

(5 marks}
{d} Explain the provisions regarding submission of return under servies tax,
{5 marks}

fe} What is the basis of calculation of service tax payable 7 Explain the provisions
¢ moverning valuation of taxable services,

(5 marks}

i) Choose the most appropriate answer from the given options in respeet of the
following :

{i} What would be the value of taxable service, if gross amount charged by a
service provider on 5% March, 2009 is Rs.9,000 —

ta) Re8,010

{b} Rs.8 160

(¢} Rs.9,000

(4} Re.B10D. S e e s

{1} If Raj has collected any smount of serviee tax from Brii which is not required
to be collected, Raj shall pay the amount so collected to —

fa} Brij

(b} The Central Government
(¢} Keep it with himself

{d} None of the above.

(i) E-payment of service {ax is compulsory in the case of an assessee who had
paid service tax in the preceding financial vear sgual to at least

{a) Rs.10 lakh
(5} Rs.40 lakh
(¢} Re.50 lakh
fd? Hs.1 crore.

{iv} Upte what amount, the valie of 3l taxable services provided by a service
provider during & financial year is exempt from payment of service tax -

ta} Re.4 lakh
(b) Re.8 lakh
(¢} Rs.10 lakh
id) Hs.12 lakh.

2/2009/TL (NS} PO,

.....................




263

B

iv) If & corporate assessee has paid Rs. 15,000 as excess service tax during the
previous half-year ending period, this excess amount can be adjusied against
itx subsequent tax liability — '

{0} BEgually every month
{b} Egually per quarter
{¢} In one lump-sum
{d) Equally on half-yearly basis,
(i mark each

PART-C

8,  Astempt any four of the following .

(i) How would you take input tax credit when goods purchased are transferred by the
dealer to his branch in any other State 7

(i) “A registered desler can set-off the amount of input tax against the amount of his
./ output tax.” Expiain,
i) Explain the procedure of registration under ‘value added tax’ (VAT

{ivy In what purchases input tax credit is not allowed under VAT 7

{v} What are the deficiencies in the design of VAT Maw g
States in India 7 Give your opinion. L TR e %"f’ '

fvi) “T'ax credit or invoice method has been adopted universally because of the inherent
advantages in the credit methed of ealeulating tax Hability.” Explain.

{5 marks each)
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